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SRIVERILSSE  NUMBER  XTOREVPROOSStr^PA-OUP^r^B 

OIL  GAS  AND  MINERAL  LEASE 

■  -  

1 .  Lessor,  in  consideration  of  ttdtfar.  $$£$^ 
agreements  of  Lessee  hereinafter  ^^g<&™  for,  prod 
exclusive  right  of  f^ffir  ^ 

those  mentioned),  togetner  wuii  ins  y  jd  d  g  canals,  bi 
disposal  of  salt  water^nst^  jn  c 

on  said  land  newssHaKhu  o  arlv  other  land  adjacent  thereto 

an,  "Parian  nghf.     ^  ^  pRms[0US  ^ 

me  tme  Sage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  co  mis  lease  shall  remain  in  force  for  a  term  of  3wars  from 

,U*sssooner,erm^^ 

K5^^SS<fiSSK^W  .  .De|lnelowhichLesseemayconnecttewe„s.,heequal 

production  of  unitized 
i  land  (or  in  each  such 


part  of  the  leased  premises. 


part  or  all  of  said  land  or  of  any  mineral  or  horizon  tnereurwer,   C4U„  nr^rim  the  drillsite  location 

6. 

and/or 

for  or  ihtiuici   

whether  or  not  in  paying  quantities.  1L,  o^h^i  anri  nas  nroduced  from  said  land  in  all 


and  remove  rasing.  No  *»sW»  ajwaneara^ u aops  and  timber  on  said  land. 

shall  pay  for  damages  caused  by  rts  operations  to  growing  ^^nrwrt  and  as  to  any  mineral  cr  horizon.  Allofthe 

;*■.■—':.:■..' 

^Z^^^s^rf&TftS SSfoflRSSUl  in  a  depository  bank  proved  for  above. 

SStedfc?amN cause,  it  shall  nevertheless  remain  in  ^.f^^^^l^Si^m^o  event  less  that  forty  acres  ,  such  acreage 

or  convenient  for  current  operations.  .  _    ,    .  . _nH 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  tend  against  the  Calms ofaH  jff^^SS^MS  3ES 
irrtereste  he^ntosfell  be  charged  prffnarily  with  any  "^9^^*^^  be  subrogated  to  the 

riahtsof  the  holder  thereof  and  to  deduct  amounts  so  padjrcmi Pyg^,"  °"  ™  fflVr  or  other  minerals  in  a  or  any  part  of  said  land  than  the 
3S& ?Sr5SSer  this  lease.  Ifthis  leasewvejs  a  less  jrterest  n  frgo.1  ^ffiS^  theSfihe  royal^  arxi  jthe; 

n^ari  towhetJw  itis  executed  by  an  those  named  herein  as  Lessor.  ^ 
ll^ilefrtsleaseis^^ 

well  provisions  of  paragraph  3  hereof,  and  Lewee»J2S  S7?Sf23  n^c^^^ether  similar  or  dissim lar,  (except  finarraal  bwond  the 
deemed  the  same  as  the  drilling  of  a  new  well. 

*   exercised  by  Lessee 
of  producing  in  paying 


..'drilling, 

SrtSbSi  in 5>is %wr^1rt!nd^m^SHy  any^sirface  restrictions  or  pooling  provisions  or  restnchons  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSORS) 


Mark  Williamson  Smith 
STATE  OF  TEXAS 


Lisa  Christine  Mizell 


} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


}ss. 

COUNTY  OF  TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the  19th  day  of  January,  2009  by  Mark  Williamson  Smith  and  Lisa  Christine  Mizell, 
husband  and  wife. 


CHARLES  GAMEZ 


i^&h  Notary  Public,  State  of  Texas 
1  *;               My  Commission  Expires 
June  16. 2010  


Signature  

Notary  Public 

Printed 


ADDENDUM 


c  nATFD  THE  19th  DAY  OF  JANUARY, 
TARRANT  COUNTY,  TEXAS.  DBnv.SIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 

«■  ^ttZ2X2££Z^£~""  " 

■mmmm 

Lessee  commences  its  purchases  hereunder. 

(b)  Royalties  on  oi,,  gas  and  other  substances  produced  and  ^^^^  ^sXonVe 
5 or  an  affiliate  o,  )^^'J££^%££  Similar,y,  on  oil,  g-^*" 
hiqher  of  the  proceeds  received  or  the  market  value or n epw         £  of  Lessee  raya|t,es  shall  be  paid 

substances  produced  and  saved  the  Proceeds  reCeiVed  bV 

based  upon  the  higher  of  thai hereifexc%Hor  nonaffiliated  third-party  charge^^ 

products.  Notwithstanding  anything  to  the  contrary ' herein. ewe  pi  production  or  any  post-production  costs, 

^Lessee,  in  no  event  shall  any  of  Lessors  royalty  '  *pSon,  delivery,  transportation,  manufacture 

(c>Asusedherein,affilia~^ 

«t  =SM~^P«-  or  group  o,  persons. 

17.  ShU,-inRoya.ty.,fat.heendof.hePr^ 

lands  pooled  therewith  are  capable  of  P^^^^^^^^SZl^^  weH  or  wells  shall 

anniversary  of  the  date  the  first  payment  is  due;  provided,  however,  tat 
f^^XSS^a  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  we  I  or 
J*  ontte leased  pTemises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  ^^^"^^^72 
nlrf  fdlowing cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  s 
ewresslZnderstood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to 
coTnue 'this  Lease  hi  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 


No  Surface  Operations,  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights .of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  nght  to  exploit, 
explore  for  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to.  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 

19  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (1 00')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease, 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors),  are 
excluded  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided, 
however  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 


21. 


22. 
23. 


rights  of  the  holder  thereof. 

•ndemn*,  Lessee  Here*  releases  ^ZV^XZ^V^^^A 

and  causes  of  action  of  every -nature,  or j  ottier  harm,  ^'u™|  es  ^  ^  caused  by  the  actrvrtles  of 
damages  is  sought,  including,  M^£^^^SS£S^  or  resulting  from,  the  operations  of  or 
Lessee,  its  officers,  employees  and  ^^^^'^e  or  operations  site  or  that  may  arise  out  of  or  be 
for  Lessee  on  or  under  the  ^f^^^^S^^  th!s  Lease,  or  by  any  other  neghgent or 
occasioned  by  Lessee's  breach  of  any  of_ *•  £™»  3,  agrees  to  be  liable  for,  exonerate,  indemnify, 
strictly  liable  act  or  omission  <rf  ^^"J^  liabilities,  losses,  damages,  actions, 

defend  and  hold  harmless  the  Lessor  ™eswm**W  and  expenses,  or  other  harm  for  which  recovery  of 
property  damage,  personal  injury  (inc lud  ng  deatt.),  costs  and^xpen  inc\uAing  attorney  ees 

damages  is  sought,  under  any  theory  inc^  on  or  underthe  leased  premies 

another  legal  expenses,  Including .those ^J^SS^mS^  failure  to  comply  with  any  and  all 
or  at  the  drill  site  or  operations  site  or  In  any  W  Usee's  operations  or  any  other  of  Lessee  s 

environmental  laws;  thos< >  arismg ^fromj *  \r [W^SX****^  site;  those  arising  from  Lessee's 
activities  in,  on  or  under the ^^premisesj f^^1^^**  may  arise  out  of  or  be  occasioned  by 
use  of  the  surface  or  subsurface  of  the  l«^{^,^|?T!2?or  any  other  act  or  omission  of  Lessee,  its 
lessee's  breach  of  any  of  the  ^^°^^J^Z^^o^  guests,  invitees  and  their 
directors,  officers,  employees,  partners,  ^n'* 

respective  successors  an< I  assigns.  Each  assignee  f  ™^***^  ,n  tne  same  manner  provided  above  m 
for, Exonerate,  indemnify,  defend  and  hold  hapless  ^e^or  ^ara es  descrlbed  above.  EXCEPT  AS 

connection  with  the  activities  of  Lessee,  .ts^  AND/OR  LIABILITIES 

OTHERWISE  EXPRESSLY  ^^^S^^tSj^mmST  LIMITS  AND  WITHOUT  REGARD  TO  THE 
ASSUMED  UNDER  THE  ^^*!^e  icvl^i  V^WNr  ^3«E  EWSTINGCONDITIONS),  STRICT  LIABILITY  OR  THE 

with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 
Um.ted  Power  of  Attorney  ,o  Obtain  Sub=ion  Agreement  By  the 

hereby  appoint  and  designate  Lessee  its  s"rcess°^.a"dn^'9^;f  ^half  of  Lessor  to  obtain  a  lien  subordination 
of  allowing  Lessee  to  contact  Lessor's  lender  o ^ortgagc^ .  if^ny) [eaaed  poises  to  Lessee's 
agreement  or  other  similar  document  ^^^'^^S^SSun  subordination  agreement  or  similar 

agreement  or  similar  agreement. 

Wa.ver  of  Calms  as  to  Gas  Lease  Commi «"^^ 

ackno^edgesitiattbeteyns^  as    ^  of  negoUafons  between 

with  Lessee  with  respect  to  this  Lease  (the  Negot area  ierms)  ("GLCGLTF"),  which  consisted  of  a 

Lessee  and  a  group  known  as  the  ^^^^^STS^DM  Dennis  Shingleton,  Nora  Donavan, 

^HaK^^^ 

C^a^^^Xl<^^^  and/or  omission  of  any 'terms  ^thinthe  Negotiated I  Ten,. 
S  furthJr  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  no,  ^  - • -  J^J 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease  has  not  reiieo ,  upon  any 
Z  r^resenlafons,  f  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor  s 
d*Snt  eS  is  the  independent  and  voluntary  decisis  of  Lessor  after  being  given  the  opportunity  to 

have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 

Executed  on  the  date  first  written  above. 
Lessor: 


24. 


Mark  Williamson  Smith  -  Lisa  Christine  Mize" 


